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OCT 18 1993 

Gear Sir~:ri:tdam: 

!Ye hat-e c0nsiilert.d your  ayi>lic:it.ion for racognlllou of eaerngcinn as a social 
club dcscrlbed In Soctfon 501<c)('i) of'  he Internal Re\-e.nue Cede US' 1'36.1. 

I r ~ f o r m n ~ i o n  submit ted  si.roit-s that you xere **** rpor****  *****  ?Jon-profit 
Corporntion LnK of' **** ***************  ** ******   on ********** **** **** 1. 

Your pul.poscs are; to  c?ncoirteage and  promote cieralicy in che hrleoding of all 
pure-br9d dogs 2nd t o  do ail possible to bring their natural qualities ro 
pc.rfection: to urge :nc~rrbel-s and breeders t o  accept rht. stantlard of t h e  breclti 
as a l>pt 'o~~>d by 'I'ile ~morlcsn  1.iennul Club 3% .the only stsndnl-d of esceiler*..re by 
;vhich ,311 purrr-bred dogs sha l l  be juclged: I;o do a11 In  Its pu!vclP r o  protect 
and ad!-atzcc the Inrerears of the bl'eed 'I:!)' Rncaursgfng s ~ ~ v r t s m : ~ n l i f e  
carr~pctitiort rct dog sho~v.s and obedience rr1:ils and  field trials; ro i-onducr: 
snizctior~ed n ~ r d  ticertsed ell-breed dog s h o ~ s  and obedience rrfnis :+nd Ciald 
cr!als tinder cho rules  of  the 2411tcrl.cnn iiennel C l ~ r b :  to gt'orriotc f u r t f ~ e r  the  
'i:7ekf~1rs. h a a l i i ~  nn? inrerest of dogs in the local cornrnunjty area. 

T h e m  is one tl-pe of tasntbership open ro all  persons uightocn :.-ears of ape anti 
oldel, 1i7ho sro In good. standing ~ f t h  The Aincrican Kennel Club a n d  ~ 1 1 o  s u b s x i b e  
c,s the 'purpos'er; of chis Club. W'f~fJe mcntbe~~sltiy if, TO be unrestricted as to 
resldencc, rlto Cluh!s  ppi~nary purpose Ia t o  bc representattile of lhc breeclers 
and e:~i~tbitol-s 1.n i r s  irntacrt~are area.  

1-our acti*;lrlrjs include the all breed dog ~shoi~* ***** ***** *********  v)- 
*************** **** , a dog match,  I1antilin.g ~ l f i s s c s ,  *********** ****** *** *** s" 
display end  a poster. c u ~ ~ t o s t .  

Tour .irtcomc has been derived frorn ~acrctherefiii~ d u e s ,  dog S~IOT.+-';E. (JOG rclacctl. 
f~andl ing cfnsses, c:sntosr froro scl1olnrr;hip fund,  sccarznt caraiogue and sales. 
fees for cunccssiori spztce. 

Sour esger~sos  ELI*^ 1 ' ~  rile dog match, Judgcm, frterol:.ors food, t rophies,  ribbons, 
g i f t s .  lrandlilig c h s s e s -  laentnl fees ,  insurance, labot-, scl ' lc~tn l 's !~ jy ,  i'lo:trers, 
gi'onnc!~ oquipmcnt, hotel fecs, judger: fees, pcwtn pr,tt.ies, rr2rtt.s artd othcr 



*** ************ ****** ****  * * *  .  

S?ictiort 5c\lIc!".') of the Internal R e ~ e n u e  C g d e  esentprs fruirt Federal Incclme car, 
clubs orf:ctnizr;:.d Y,.T plonsurc, recreotien, s n d  ot.hl?r non-proi'i~able purpirces, 
subers t tc la l l~  u l ;  o:' t i18 ~ c t i v f ~ i c s  of stl ich are i'or s u c h  purposes :?[id no part  
(11' r h s  net c3'::"':rc of which inures t o  tho benefit of any privste ~ h ~ r ~ h o l d o ~ . .  

Seccior: 1.S(> L!; ! i  1 - ! ' a )  of ihe Eni.orr.cc. 'fct:.: R C ~ U ~ ~ ~ ~ O I I S  ~ t a t c ~  tha t  t:tie 
v:xeinption prot'i ' c : ~  1 : : ~ -  $ectlors 501Ia) l'or ory.anizarJons dr,ssoqibed ir't section 
BOl!c)i4) a p p l i ~ ? , ~  ~ n l y  r!? clubs ~lr'lclr arc oi,ganlzsd and. . . operaxect exclusively 
i'nr pleczurtr. rec~ 'en~lon .  and r~rlter non--].lrnI'ir:?t!s 1:)urpc;'ses. b1.1~  dges nor 
n ~ p l : . ~  co any c l ? ~ b  li ~ i ~ t ? '  gi).i.l't of i t s  net e:lrnlrlg~ Inl_rrc?s t o  the benef i t  of an>- 
privars  slia~'eIicztdei~. JI-t gertez'al, this  e:;cmg.ltion e:z.l;end:: t o  coeisi a:rd 
recrcnrion cl!.ibs :iftticft a1.o suppczrtr?tl selely b3- ntcrnL~ership fees. dues, 2nd 
asur-sswents. 'l'he Gor1:li.c has consisrc?nr!?- hcld. a n d  has bsen uylieJd b,r- r h e  
CrJurcs i f \  tilt? p s ~ l t i o n  ttt:lf "otf19r nisl~-proSitai).fi? PI .~~{?osos~'  IRUBL bc? sirn11:tr t o  
pl.ei!sulo slid ~'ect'cafic;:~. !Rt:i'ci-t~e Y;ulin:; b9-.G9.5c 19!?9-? C . B .  128:  f;c)rstonrl- 
.%uiolnobll~ Club V. Cornmissisner 181 E'. 26 .142'i ( 19553. 

p~'b)lic Ln~,r 5ci4-508. 3s cspiciated. in  Sellrtrir Report Mo. 8.1-1918, published ir! 
Curtl[lla\:jt-c Eullcrin 1976-2, page "37. pruvitles ctlat a i:liib e:rompc f r o m  
,- . '~.~.~ttion .- Tr r ajtd described irx Sectlcrt 6~1Cc!(';) l s  t c t  be pet-:nitfed 10 receive up 
I:?) 'Jijq!6 of i t s  gr'ost; receipts  f rom a rornb1r~at.in1-i of' i t lvestmenc incotit? and 
~.ccoiirts froin non-members <front the use o f  Its fi1cllitit.s or  s ~ I ' : - ~ c B E ~  SO long 
as  t h n  !nrtcr  d o  nor Ivepresenr inore ihrtrt 15 pf:rcenL of the cotal rereigrs. I t  
i s  ful.thcy ,zrntl-.d t h ~ r  i f  ar1 org:~1'~Iz~tjor1 ~ - ~ : c e c ~ d s  tilose lirnits. 311 of xne 
f ~ c t s  :ind ci t .cumstnnccr  nlust. be corisjd$rzd in ~ lccerminin~ . :  ~;tinc~:tlctt- ttte 
organizztion c~ua!Ifies r'or ozempr sinT.'Lls. 

Pl.irthe!.. in Iihccalizing tire n:nourtt c\i' rtctrt-mcr:~.ber ini:~rttc. rhac could  k-c 
r ~ c e ; ~ c r . d  b;- sccinl c11.ibs. Cc;~gressiorl:~l Corrcrc~irtec Reporrs state tl'cat t-he 
arnenc?ment (Pubilc Lit:!; 9-i-568) ans l i i z t '  inrcn:Jed to  per!nl~ soc!:ii c labs  tc 
rect?ii-o, ..\:en rrjt:liirl n l iom!rle  guidelfnfs-s for o:.~tsld.? j n c ~ ~ n e .  incorric fronr xhe 
 act!?^ eortduct n!' busirlessc-s not crnrilrlortnliy carried on bj' roi:ial clubs. 
CScnace Repor: Ho. 9~1.-2318 2d Ssssio~l., 1 R 7 R - 2  C.E. 596). 

l?e\renue i2uli1:g 68- 119, pubfished if; Curttulative Buileriri 19<;8-- 1 .  page 2 8 8 ,  
I~o!ds that 3 'club % r i l l  not necizssgpily lose its e;v,ernpl: sucr;us i f  i t  darices 
incslme f lom uct ier  chal: bcrris ride men~bsl's and  ct;?lr gueccs. or if rhe  gertc?r;rl 
putllic o n  occasi~l i  is ycr~ t~ i r t e r f  ro pnrticipnre ir: Its afPrri~~z, p r o v i d ~ d  s u c h  
pnrr lc ipai ion 1s incidents! to 2nd in r'urtl-iclr.nrlc.c of i t s  gen2rsl club purpose  
:~rtd the incotne rherefrotn dcjes ncr inure  rl? rrtentbers. Tlte ecju~.striar\ club 
cfrrtsidered trt  th i s  rul!ng held an ztnnuai stctsplech:~sa :vk:ieh :ras cperl ro the  
genelSnl public, 



Prize inone)- :ras paid  frorn :?,nl:ry lees psfd by p a ~ ~ t i c l p a n r : ~ ,  arrtl ~ ~ u e r a !  
osveltst?s 0.2 the rneoc :?era paid froni adrnisslon:.j arid sale of pisograms and 
refreshments. The club d i s r ~ l b u r e d  rtny rtct p r o c ~ e d e  fforri tile nloer co charity,  
Therefore, it rrns I ~ e l d  t l tar  the meat- Jvau no't operared t'o m:+Ii~i a plnoPit, ~rnd 
tile lncori~c hot i t  non-rnernbers did not Inure to rile i_rr:nefi.t rrl' rr~e~rlbers. 'file 

,?lab's escmp!ion E-ss lsoc jcopardlze4 by nan-merrtber p a l ' f i c i p ~ t l ~ ~ - t  111 S K S  ~+nnus l  
meet. 

11-1 ixuiatioii -~- -.-,.- club --... - ---. of 4 ---. L't:tt~ ---.-..-..------ T.~. Ccmmissloncr. ! 6 2  F.91 984 < I9-?'i'l, i t .  x!ts held  
' Ihar a club :i-hicli malics its Cacilitiec. ogen ~c r h e  pui?lic v;lthout ~ . e s r ~ ' i c t i o n ,  

and rite I)UI'QC)BF: IS it] increnss its funds for c.riJnrgi.r~g its frtcl1irir.s or 
o t h o r n ' f ~ e  bsnefic!np Its r~tomt:::li.rs, Is 1 1 ~ 1 .  operating a:? a n  exewpt socia: club.  

Re\-elkue Ruting 86-63,  . ; 'JG5-! .  C.B. 1.10 he ld  t h s t  a c1:tl.l t h a t  ~r ,r .mir ted  rbe 
ytzblic to a r r e n d  i r s  rrtrl.;:ities for  a fee 011'  LI ~ . c c ~ l r r i n g  L?.lusis an(.\ s02icated 
for  ptibllc p a c r o n ~ i g e  by adx-e:'~isirtg I.i--:rS noc opera ted  e::cluslr:t?l:- Pol' plcasclso. 
~*ecre:~tior~. or soi'lol pur1:toso.s sttd ditl llot qurilifi- for e:.:ern~rtlc,n. *. 

Revenue R ~ ~ l i r l . = ,  60-321. l9ijg-2 C.B. 1 7 3  .;e:ttcs chat a r:li.itl rttai: riral;es Its 
fat-iliries arnilablc.  tg z h c  o,enel.af :jl:blic ( inc luding ot11c.r org~rtiznrion::! f o r  
rL fee, i r ~  a 1ilrtnnc;l. ;vhict-t Is  +they t h : l r ~  inciderteal ro or in ~ U Y ~ I I ~ J ' ~ J ) ~ C  of Its 
ol;-r: sr~cial purposes,  :vill. nor be e n t i t l e d  t~ csl;..tnprion. 

.1lJ o f  )-t?uib z~cti\ ' l~it>s (anri.i-lai al.1-btlsod (lug sho-x, :nnl:ch, ~irluratiorrai *. 
2 ~ .  tlt-lties, 811~1 : ~ - ~ ~ l i l > '  hzncjl i~>g classcsl excoyr mo:-~ th l )~  rnernl.:e~-ship rneettrtgs 
nre. partlctpari\d in b y  rhr-? generill  pulr!ic. 3lerttb;:r.~; art? rrnr po7nr1tUati t1.s 

part.icit~a t c  in  t h e  s i i o ~ .  --\It of t ha  Itxcomc irorit the S ~ L ~ ~ K E ~  I ~ ~ B I . C ? ~ S  and 
Harrd:t!~g Classqz are fr{:qn non-:nentb*?rqs. The clul:, scl!% ad~.erllserrtent: space  In 
the c-a'illogi.~e prc'.pi?rad f'cr each ~:?ure-bred dog shon. Rleml>ers an.! non-laarnbers , 
Inay p1:i.c.o ids. T!\c elrib also sells catnlogues tc. ;ton-r.t~c.?nbc~.s in o!.dor to off- 
e a t  r f ~ e  coa t  ~f t h c  c:?rnlugues snd  the -.flaw' jn gc.nsisal. 

.-is ?out- gf:rSoss reco iy t :~  r:rc <tppro?:itrt,aceI>' * !J"~~ '~ . ,~I IL chc! ecnc:rnl p ~ i b l l c ,  r.he 
s r a n d a r ~ j ~  ~ $ 2 1  f'osrh in pi.~b].l!: Lair 01-6(38 for ~~ol?--membars Income n.re c.:tceedccJ. 
'rhc calenlngs  haye   tot 1,eert sse ns.idn o r  dlstt.lburcd for cIlarlr:rb!e purposcs 
ericept for $******   s::lloJ:~rslaip glv,-,en b;- the c!r:b trtsced 0 1 %  %',l'lanc!st need. 
~l;l-hcrxrise, net: pror'i&,:.ysi.e sdded  tc-. th.6 ctllb'n :{r?ner'nl rilcastlrj- t o  be used f0.s 
its r~l)er~tri~tj: i?::]ic*nfics. 

i-ou I:az>e cscceded r.he limits of r~o:i-rricritbol- Inrorlw: thnf ;i :;croial club is 
pcmri~irte? to  rczceix:~ o n b  rlrc Cac1:e and cir;-ulnsl'ancos she;\ that no t  cnl-nfngs 
from ~ron--n~elnbars Itu.i'~;: I x s e i ~  used to bonefir raercibers, cr,nsritntlr~g irrt>i.c:cr\c?n!: (?I' 
bensfi't: gr'ohll~ttorf bj- Sectlon SO ~ r c l t 7 i  c i  r!le C'odo, 

T~ rherefosr hu!d r i lst  ysu i z s v e  rlor csrrt!>.klst.~eq r t iat  J'OLI arc) opcr:tred for 
p l ~ a s u r e ,  secr~enrlon, arid oi.11e1. ~ l ~ l ? - p ~ ~ o f i t a b h  purposes :rl t l~in the t!iearting of 
Secl:Xo!l  GO],<^)(';), c h n r  net a!:rrnirrg$ dq not  i t lure to  ri?o herrefir of the  
nterrtbet'slilp. 



**** **********  ******  ****  ***  

;\ccordlnqly, r;;.s c:ortolude that. you arc not qualified for r1ccognlcion o f  
exemprioxr under Section S O l f c ) ! 7 j  of tile Cciie. 

Yorl 31-.'c required t o  file L"eder:t: corporate lncorne rn-u rcturris. 

I f  yon dc not accepr our I ' l n d i ~ g s .  :ire recommstrd thst yriu request 3 c o r l f ~ r ~ n c e  
~ i t h  a rrterrtber of our f:egional Office cf Apposls. 'i'clur request far n 
tvrtfarc?rirl.c,. sl~outd include a wr!rten s y p e n l  givirtg ~ . I l e  facts,  la%-. and fin>- 
ocht?tw triiormarlori to suppc,lvt. :;our poaitlort as explained i r t  tile enclosed 
Puh l l t3 r ion  dOS, irou %fill then be co r~ r sc to i  xo srrange a date for a 
conference. The a t  nriy 11lut~1aILy co~lr~enier i t  Uisrt'irt office. If a e  do not 
hear imm you i,:it.kin Sf? days of the d:r~c of this letter, this dctarminatjon 
zip1 become firlal. 

**** ************** 
L'i-c,crict Director 


